
AGREEMENT OF SALE

This AGREEMENT OF SALE ("Agreement") is made and entered into January 5, 2017
(the "Effective Date"), by and between TOWN OF FOUNTAIN HILLS, an Arizona municipal
corporation ("Seller") and FOUNTAIN HILLS THEATER, INC., an Arizona non-profit corporation
("Purchaser").

IN CONSIDERATION of the mutual promises of the parties set forth in this Agreement,
the receipt and sufficiency of which are acknowledged, Seller agrees to sell the Property to
Purchaser and Purchaser agrees to purchase the Property from Seller in accordance with the
following terms and subject to the conditions set forth in this Agreement. The following terms,
provisions, and conditions are agreed to:

1. Purchase and Sale of Property. Subject to the covenants and agreements of the
respective parties as hereinafter set forth, Seller shall sell and Purchaser shall purchase certain
tracts of land legally described and depicted on Exhibit A, attached hereto and made a part
hereof, located at 11445 North Saguaro Boulevard, Fountain Hills, Arizona 85268, together with
rights appurtenant thereto (with the land collectively called the "Property").

2. Purchase Price. The purchase price for the Property (the "Purchase Price") is
$265,000. Purchaser will pay $100.00 (the "Deposit") within five days after its execution hereof
to an interest bearing escrow account with Fidelity National Title Agency, Attention: Patti
Graham, 60 E. Rio Salado Parkway, 11th Floor, Tempe, Arizona 85281 ("Title Company"), with
interest accruing to Purchaser. Such interest shall be included in any refund of the Deposit
hereunder. The balance of the Purchase Price after application of any deposits made pursuant
to this Agreement will be paid from Purchaser by services previously rendered and
improvements installed on the Property as more particularly described on Exhibit C attached
hereto.

3. Title Insurance. Seller shall on behalf of Purchaser, at Purchaser's sole cost and
expense, no later than 15 days after the Effective Date, order from the Title Company a
standard form ALTA Owner's Title Commitment (the "Commitment") covering the Property and
issued by the Title Company. Seller shall cause the Commitment to be delivered to Purchaser,
together with copies of all instruments, if any, referred to in the Commitment as exceptions to
title. For purposes of the foregoing sentence, "delivered" shall include transmission of the
Commitment and supporting documents to the Purchaser by electronic means which may
include e-mail, facsimile, electronic media, or website postings. If exceptions appear in the
Commitment, other than the standard pre-printed exceptions, which are objectionable to
Purchaser, Purchaser shall, within 10 days after Purchaser receives the Commitment (along
with supporting documents), notify Seller in writing of such fact (a "Title Objection Notice").
Upon the expiration of said 10-day period, Purchaser shall be deemed to have accepted all
exceptions to title as shown on the Commitment (except for any matters to which notice under
the preceding sentence has been given to Seller) and such exceptions not objected to by
Purchaser as provided above shall be known as permitted exceptions for purposes of the final
title insurance policy (the "Permitted Exceptions"). Seller shall, within 15 days of receipt of the
Title Objection Notice, have the option in its sole discretion of either: (A) terminating this
Agreement in which event the Deposit shall be returned to Purchaser, or (B) clearing the title of
the objections so specified. Seller shall give written notice to Purchaser of its decision whether
to terminate this Agreement or remove the objected-to exceptions from title no later than 15
days after the Title Objection Notice. If Seller fails to provide a notice to Purchaser within 15
days after the date of the Title Objection Notice, then Seller shall be deemed to have elected to
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